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ABSTRACT:
Background: Businesses are working to create sustainability plans and give investors non-financial data reports that
capture other aspects that aren’t covered in regular financial reports because they now have a broader perspective than
just making a profit. This study underscores the importance of addressing the environmental and social disclosure and
share price performance of firms in Nigeria.
Purpose: The objective of the study was to investigate whether environmental reporting, social reporting, governance
reporting and environmental and social governance have significant effect on share price performance of listed
conglomerate firms in Nigeria.
Methods: The secondary source of data collection was adopted in the study where the purposive sampling technique
was used to select a sample size of ten (10) selected firms for the study. Least Square regression analysis was used in
this study.
Results: The findings revealed that social reporting have no significant effect on share price performance while
environmental reporting, governance reporting environmental and social governance has significant effect on share
price performance of listed conglomerate firms in Nigeria.
Conclusions: It was concluded that the since environment where human being lives are being distorted with substances
that are dangerous to his life, the need for sustainability has resulted in the appearance of various international
organizations expressing a range of attitudes that guide and direct human dealings with the environment. Finally, it was
recommended that there is need for investors and analysts to utilize indicators that factor the social and environmental
issues into context prior to investment advice or decisions.

Keywords: Environmental reporting, social disclosure, share price performance, environmental reporting, social
reporting, governmental reporting, environmental and social governance.

1. Introduction

No business, no matter how big or small, private or
public, profit- or non-profit-making, exists in a vacuum
or runs in a closed system with no connection to the
outside world. Pollution, global warming, and climate
change are just a few of the terrible environmental
effects of business operations [1]. The aforementioned
problems have raised public awareness of the risky
operations these companies are engaging in for the
host community. As a result, companies are expected
to demonstrate their commitment to environmental
policies and the necessity of disclosing environmental

information in their annual and sustainability reports.
In the context of developing nations like Nigeria, this
requirement appears to be even more pressing [2].
Businesses everywhere need to be mindful of envi-
ronmental and social governance (ESG) in light of
the global pandemic and the lockdowns that followed.
Businesses cannot exist without people and the environ-
ment, so it is paradoxical for them to report financial
performance to stakeholders without also disclosing
how their operations impact the environment and peo-
ple while generating profits.
A variation of integrated reporting frameworks and
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sustainability-based reporting, environmental and so-
cial governance (ESG) aims to broaden the scope of
a company’s reporting by incorporating non-financial
and largely voluntary data. Businesses are working
to create sustainability plans and give investors non-
financial data reports that capture other aspects that
aren’t covered in regular financial reports because they
now have a broader perspective than just making a
profit.
As the use of sustainability-based reporting has grown,
nations all over the world have begun to take steps to
improve the quality of sustainability reporting. These
actions are a response to the bankruptcies brought on
by the financial crisis. Realizing how important this
information is to all parties involved, several coun-
tries have enacted laws mandating the exchange of
sustainability data. Nonetheless, although reporting
on sustainability is required and regulated in certain
countries, it is voluntary and uncontrolled in others
[3]. It is evident from this that the concept of ESG
disclosure has garnered significant interest within the
corporate realm.
Research from developed countries, including that of
[4] and [5] research revealed a negligible negative
correlation between a company’s performance and its
social and environmental disclosures. As a result, opin-
ions on how environmental and social disclosures affect
the performance of developed-nation companies differ,
necessitating further analysis and explanations. Simi-
larly, [6] found a strong positive correlation between
environmental and social disclosures and business per-
formance in developing countries. On the other hand,
a small negative correlation was observed by certain
researchers between a company’s performance and its
level of environmental and social disclosures. These
researchers include [7], as well as [8].
Consequently, drawing the conclusion that environ-
mental and social activities improve a firm’s financial
performance in developing nations, or that financial
performance causes environmental and social activities,
is biased. This also necessitates additional analysis
using more reliable techniques.

2. Review of Literature and Hypotheses Devel-
opment

2.1. Share Price Performance

The cost of a single share of a company’s stock is
known as the share price. On the other hand, supply
and demand in the market typically determine the price
of a publicly traded company’s shares. Because share
prices are based on the expectations of both buyers
and sellers, they can be highly volatile. When new
information is released into the market, stock price
volatility tends to rise; however, the degree to which it
rises depends on the relevance of that new information
as well as how much the news surprises investors
[9]. Stock price volatility is an indicator that is most
frequently used to find changes in trends in the market
place. Typically, an increase or decrease in volatility
results from changes in investor reaction in the market
place.
The amount of naira that investors are willing to pay
for one share of the company’s stock is known as the
market price per share of stock, or simply "share price."
It is unrelated to the value of the business’s assets, as
determined by factors found in a financial report, such
as book value per share. Increasing their bottom line
is almost always their ultimate goal. Businesses most
likely have unique wealth distribution policies, but if
they don’t grow their profits, they may find it difficult
to raise the money they need to fund their operations.
Consequently, raising the value of the company’s stock
to the shareholders and management is crucial. Any
publicly traded company’s share price can be used
to determine its value. Nonetheless, the influence of
both macro and microeconomic factors causes share
prices to fluctuate. Accounting data is typically used
by managers to gauge the company’s performance, and
prospective investors can use this data to choose the
right stocks [10].

2.2. Environmental Reporting and Share Price Per-
formance

This includes reports on the environmental sustainabil-
ity initiatives that a company has undertaken. There-
fore, environmental reporting is the presentation or dis-
closure of data regarding the management and disposal
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of sewage and firm secretions into the environment. It
includes the application of techniques and materials
to reduce or completely stop the production of pollu-
tants’ wastes. This includes activities that reduce the
consumption of substances, energy, water, and other
resources that pose a risk to human health and the
environment [11]. [12] stated that most production-
related waste needs to be processed before it can be
released into the environment. While some waste can
be handled more effectively by outside waste mate-
rial treatment companies, some waste can be used by
the businesses themselves. Companies incur environ-
mental costs when managing waste materials. One
category of costs related to the environment is waste
material transportation costs. The depletion of natural
resources, effects on creativity and noise, water emis-
sions, leftover air, and long-term waste disposal are
additional environmental costs.
The National Environmental Standards and Regula-
tions Enforcement Agency (Establishment) Act 2007 &
2008, the Environmental Impact Assessment Act 2004,
the Hazardous Waste Act 2004, the Nuclear Safety and
Radiation Protection Act 2007, and other legislation
in Nigeria made it abundantly evident which conforms
requirements businesses with environmentally harmful
operations had to strictly follow. Good environmental
disclosure has a positive effect on a company’s perfor-
mance.
Korolo, A.S. [13] investigated the impact of sustain-
ability reporting on the financial performance of busi-
nesses listed on the Nigerian Stock Exchange. Using
the ex-post factor research design, a sample of 70 listed
companies was selected after the population of listed
companies was filtered. The results of the applica-
tion of multicollinearity, correlation, and descriptive
statistics showed that the net profit margin of com-
panies listed on the Nigerian Stock Exchange is not
significantly impacted by environmental performance
disclosure. According to the study, environmental
disclosures have been significantly behind social and
economic disclosure; as a result, businesses should
focus more on addressing and disclosing information
about their environmental practices.
Rabi [11] investigated the impact of environmental

reporting on the financial performance of listed Nige-
rian consumer goods and industrial firms. 42 Nigerian
listed industrial and consumer goods companies make
up the study’s population. The firm’s annual reports
provided secondary data that was taken from and uti-
lized. STATA 13 statistical software was used for the
study analyses. According to the regression analysis,
product safety has a negative significant impact on
ROA, employee health and safety has a positive signifi-
cant impact on ROA, and environmental information
has a significant positive impact on ROA. The study
concluded that environmental reporting affects the fi-
nancial performance of Nigerian listed consumer and
industrial goods companies.
Muhammad, & Shuaibu [3] ascertained environmental
disclosure and financial performance of Nigerian listed
non-financial companies between 2013 and 2020. A
sample of 76 companies with a non-financial listing
was selected. For data extraction, audited annual re-
ports and accounts were utilized. Multiple regressions
and descriptive statistics were used in the analysis.
To validate the findings, robustness tests including
the Hausman specification test, heteroscedasticity test,
multicolinearity test, and normality test were carried
out. The study revealed that a negative correlation with
TQ of listed non-financial companies in Nigeria, but a
positive and significant correlation with environmental
reporting disclosure.
Dhar, & Asharaful [14] investigated the impact of
environmental accounting reporting (EAR) practices
on the financial performance of Bangladesh’s banking
sector. This study used panel data from the Dhaka
Stock Exchange (DSE) covering 25 listed banks from
2012 to 2016. The analysis, which used Pooled OLS,
showed that after the Bangladesh Bank guideline was
published, there was an increase in environment report-
ing. A substantial positive correlation between EAR
and profit margin (PM) was revealed by the empirical
analysis. On the other hand, EAR is not significantly
correlated with ROAA, EPS, or ROAE (return on aver-
age equity). Size, capital ratio, overhead costs, and loan
ratio are among the control variables that significantly
affect financial performance.
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2.3. Social Reporting and Share Price Performance
In recent times, businesses have placed a great deal of
emphasis on demonstrating to their stakeholders their
commitment to corporate social responsibility through
the information they provide. Researchers refer to the
same thing when they refer to this disclosure, which
is informing the public about the companies’ CSR ac-
tivities, even though they use different names for it [4].
These names include corporate social responsibility
reporting, corporate social disclosure, environment and
social reporting, and corporate social reporting. To
highlight the awareness of the practice of corporate so-
cial responsibility, researchers from all over the world
examined the extent of corporate social responsibility
disclosure in their respective countries.
One of the most important tools for successfully in-
forming stakeholders about a company’s social and
environmental responsibility initiatives is social respon-
sibility. Social reporting is the process of informing
specific societal groups as well as the general public
about the social and environmental repercussions of
an organization’s economic decisions. It serves as a
channel by which businesses tell their stakeholders
about how much they have done to address social is-
sues. Examples of disclosure tools include annual
reports, booklets outlining the company’s social activi-
ties, community development reports, environmental
reports, product labeling that promotes environmental
and other concerns, press releases, interim reports pro-
duced as supplements to the annual reports, websites,
and video cassettes.
Dzugwahi, & Ola [15] investigated the impact of report-
ing on economic, social, and governance sustainability
on the financial performance of eighty-two listed non-
financial companies in Nigeria between 2012 and 2021.
The analysis was conducted using STATA 16 appli-
cation software and multiple regression. The study
found that financial performance is significantly im-
proved by social sustainability reporting. The study
suggested that in order to generate value and boost
financial performance, management of non-financial
companies should report more on social and economic
sustainability.
Ogah, et al., [2] examined the impact of social and

governance sustainability reporting on the financial
performance of Nigerian listed oil and gas companies.
With the help of secondary data from listed oil and
gas companies’ annual reports, the ex-po facto study
design was implemented. Using the Hausman test
and panel regression estimation, which is a random
effect, E-Views 10 was used for analysis. The results
demonstrated that the return on equity of Nigerian oil
and gas companies is significantly positively impacted
by social and governance sustainability reporting. Ac-
cording to the study, management should adhere to
social and governance sustainability reporting, which
should be made required for businesses.
Dordum, et al.,[1] examined the impact of social ac-
counting on the financial performance of Nigeria’s
publicly traded manufacturing companies. The study
covered data from the Nigerian Stock Exchange for
the years 2012 through 2019. The data was analyzed
using panel data techniques. The outcome showed
that the return on equity is significantly and favourably
impacted by social accountability. According to the
study, manufacturing companies can increase their
long-term financial success by being more socially
responsible and offering basic amenities to the people
and communities in which they operate.
Abdulsalam, & Babangida,[16] investigated the impli-
cation of corporate social cost on the profitability of oil
marketing companies in Nigeria. Data were sourced
from audited accounts and reports of three sampled
firms for fifteen years (2004 to 2018). Panel regression
analysis was used in analyzing the data while economic,
social, environmental, and health costs were used as
proxies for sustainability reporting. The study reveals
that corporate social responsibility has a positive and
significant effect on the profitability of firms studied.
Based on this finding, they recommended that firms that
prioritized returns on their investment should invest
heavily in social issues.

2.4. Governance Reporting and Share Price Perfor-
mance

The process of informing stakeholders about a com-
pany’s governance practices is known as corporate
governance reporting. The company’s policies and
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procedures, management structure, ethical and social
responsibility policies, and board of directors infor-
mation can all be found here. Effective corporate
governance has the potential to attract investors and
impact the value of the stock. In the US, investors
who are willing to pay an average premium for good
governance are estimated to be between 11% and 16%.
Better corporate governance has been linked to higher
firm performance in Europe, as demonstrated by [17]
research, which found that well-governed firms outper-
form poorly governed firms.
Governance sustainability reporting refers to the gov-
ernance factors of decision-making, from sovereigns’
policymaking to the distribution of rights and respon-
sibilities among different participants in corporations,
including the board of directors, managers, sharehold-
ers, and stakeholders. The purpose of the corporation,
the role and makeup of boards of directors, and the
compensation and oversight of top executives have
emerged as core issues in companies’ corporate gov-
ernance structures. When analyzing environmental,
social, and governance factors, the element is often
forgotten amid considerations over climate risk, so-
cietal implications and other risks and opportunities.
However, understanding governance risks and opportu-
nities in decision-making is critical, as poor corporate
governance practices have stood at the core of some of
the biggest corporate scandals.
Ikponmwosa,& Bamidele [18] investigated the relation-
ship between environmental, social, and governance
(ESG) reporting and value-based performance in Nige-
rian quoted manufacturing firms. They also looked at
the moderating effect of firm advantage on this relation-
ship. Regression analysis, correlation, and descriptive
statistics were used in the analysis of secondary data
from the 2017–2021 annual reports of 20 manufac-
turing companies. According to the study, firm value
was not significantly impacted by governance reporting
during the study period, but the effect was amplified
and significant when firm advantage—profitability less
capital cost—was taken into account. The performance
of Nigerian quoted firms based on firm value is signifi-
cantly impacted by firm advantage.
Lawrence, [19] examined the impact of sustainability

reporting compliance on the financial performance of
listed firms in Nigeria. Secondary data was collected
from annual reports of a sample of fifty seven compa-
nies listed on the Nigerian Exchange Group. Simple
disclosure index was used to score sustainability re-
porting compliance using economic, environmental
(EVM) social and governance disclosures in the annual
reports of the sampled firms. Using least square panel
data analysis, the results show that listed companies
in Nigeria have significantly complied with the sus-
tainability disclosure guideline. It was also found that
there is a significant association between sustainability
Reporting Compliance and Net Profit Margin as well
as Return on Capital Employed. It was recommended
that companies, both local and international should
adopt sustainability in their day-today policies to be
legitimate in their daily activities on the planet and also
enjoy better financial performance. The researcher be-
lieve that if a robust data analysis was used the finding
could have given a good result and conclusion.

2.5. Environmental and Social Governance and
Share Price Performance

A company’s value can be increased by lowering infor-
mation asymmetry and cutting agency costs through
appropriate and strategic ESG disclosures. A com-
pany’s reputation can be enhanced through strategic
ESG disclosure, which modifies public perceptions
of the organization. Positive opinions like these can
significantly reduce the risk to a company’s reputation.
It is also possible to argue that this kind of reporting
could help reduce transactional and operating risk be-
cause it promotes corporate transparency and builds
confidence among a company’s economic stakehold-
ers [20]. [21] stated that companies with objectively
and widely disclosed social and environmental data
are likely to have higher projected cash flow growth
rates. Furthermore, [22] found that companies with
more robust CSR-related disclosures encounter fewer
unique capital constraints and find it simpler to obtain
financing. In the same way, [23] argues that financial
investments in social and environmental issues, along
with their disclosure, are viable managerial strategic
and operational options that can help reduce business
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risk through increasing transparency and reducing the
level of uncertainty and asymmetry.
Investor decisions regarding the distribution of their
capital are influenced by corporate disclosures pertain-
ing to environmental, social, and governance (ESG)
issues. Increased disclosure could result in increased
information availability, which would mitigate the
problem of information asymmetry. Without sufficient
information, investors are unable to distinguish be-
tween good and bad investments [24].
The goal of integrated reporting frameworks and
sustainability-based reporting, both of which focus
on broadening a company’s reporting scope to include
non-financial and largely voluntary information, is what
environmental, social, and governance (ESG) stands
for. Businesses are working to create sustainability
plans and give investors non-financial data reports that
capture other aspects that aren’t covered in regular
financial reports because they now have a broader
perspective than just making a profit. As the use of
sustainability-based reporting has grown, nations all
over the world have begun to take steps to improve the
quality of sustainability reporting. These actions are a
response to the bankruptcies brought on by the finan-
cial crisis. Realizing how important this information is
to all parties involved, several countries have enacted
laws mandating the exchange of sustainability data.
Reporting on sustainability is optional and unregulated
in some countries, but it is required and regulated in
others. According to [24], it is evident that the concept
of ESG disclosure has garnered significant interest
within the corporate sector.
MohammadW,& Wasiuzzaman [25] investigated the
moderating effects of firm advantage in addition to
the effects of firms’ Environmental, Social, and Gov-
ernance disclosures on the performance of particular
firms. A sample of the data consists of 3966 firm
year observations from 661 firms listed on the Bursa
Malaysia between 2012 and 2017. After adjusting for
firm advantage, the regression result shows that ESG
disclosure considerably boosts firm performance.
Lucia, et al., [26] used logistic regression and machine
learning models for a sample of European businesses
to investigate the possibility that ESG disclosures will

increase a company’s profitability. The empirical inves-
tigation’s conclusion shows that the machine language
technique accurately predicts Return on Equity (ROE)
and Return on Assets (ROA). It also shows that there
is a positive correlation between ESG practices and
the financial indicators, as indicated by the ordered
logistic regression model.
[27] compared the performance of the firm before
and after integrated reporting to assess the impact of
ESG disclosure. Two-stage least squares regression
was used in the study with data gathered from Capital
IQ and Bloomberg. They discover that, among the
sampled firms, the ESG score had a favourable and
significant impact on firm performance both before
and after 2013.
Using a sample of 400 US stock market companies,
[28] looked into the connection between a company’s
financial performance and its Environmental, Social,
and Governance (ESG) components. The Return on
Asset, Tobin’s Q, Earnings per Share, Weighted Aver-
age Cost of Capital, Market Capitalisation, and Free
Cash Flow of the firms are the metrics used in the study
to assess financial performance. Mixed results were
found in the regression between the various proxies of
firm performance and the ESG; a favourable relation-
ship between ESG and EPS. However, a weak negative
correlation was found between firm value and ESG and
ROA.

3. Materials and Methodology

3.1. Analytical framework and model specification
The ex-post factor research design is used in this study
due to the fact that the variables cannot be manip-
ulated by the researcher. This method was adopted
since social scientific research problems do not lend
themselves to experimental and controlled inquiry of
the ex-post factor kind. Also, this research design
makes it impossible to select, control and manipu-
late the factors necessary to study cause-and-effect
relationships directly. The population of this study
consists of companies listed on Nigerian Exchange
Group (NGX) as at 31st December, 2023. The pop-
ulation comprises of one hundred and fifty six (156)
firms listed on Nigerian Exchange Group. Since the
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entire listed firms cannot be used for the study, the
study is limited to ten (10) listed industrial goods firms
in Nigeria. The basic criteria of selecting these firms
are the capitalization prowess and their specialization.
In selecting the sample, purposive sample technique
was used to derive the sample size. The purposive
sampling was used to ensure that the sample represents
a diversity of perspectives. The secondary source of
data collection was used for this study where data was
gathered from audited annual reports of selected listed
industrial goods firms in Nigeria. However, for the
purpose of this study, eight (8) years annual reports of
ten (10) selected consumer goods firms were adopted.
The study employed multiple regression technique of
analysis using Least Squares regression estimation.
This method was adopted because it enhances easy
presentation and interpretation of data. The empirical
model of the study is mathematically expressed as
follows;

SPP𝑖𝑡 = 𝛼+𝛽1ENV𝑖𝑡+𝛽2SOC𝑖𝑡+𝛽3GOV𝑖𝑡+𝛽4ESG𝑖𝑡+𝜀𝑖𝑡

Where: SPP𝑖𝑡 : Share Price Performance
ENV𝑖𝑡 : Environmental Reporting
SOC𝑖𝑡 : Social Reporting
GOV𝑖𝑡 : Governance Reporting
ESG𝑖𝑡 : ESG Performance
𝜀𝑖𝑡 : Error term
𝛼: Intercept
𝛽1, 𝛽2, 𝛽3, 𝛽4: Coefficients of parameters estimated

4. Results and Discussion

From the above table, the dependent variable, share
price performance (SPP) has a mean value of 6.1607,
standard deviation of 11.21947, minimum value of 0.44
and maximum of 67.00. The independent variables;
social reporting (SOC) has a mean value of 0.2896
and a standard deviation of .18143, a minimum and
maximum value of 0.00 and 0.71respectively. Environ-
mental reporting (ENV) has a mean value of 0.0589,
standard deviation of 0.17245, minimum value of 0.00
and maximum value of 0.75.

Governance reporting (GOV) has a mean value of
0.4144, standard deviation of .20398, minimum value

of 0.00 and maximum of 0.70. ESG performance
(ESG) has a mean value, standard deviation, minimum
and maximum values of 0.578, 0.4995, 0.00and 1.00re-
spectively.
Table 2 above shows the 2-tailed correlation analy-
sis of the variables at 5% (0.05) level of significance.
This shows that social reporting (SOC) is negatively
correlated with environmental reporting (ENV) and
governance reporting (GOV) while positive correlated
with ESG performance (ESG). Likewise, environmen-
tal reporting (ENV) is negatively correlated with social
reporting (SOC) and ESG performance (ESG) while
positively correlated with governance reporting (GOV).
The B column discusses the coefficient of the model.
This indicates that a 354.3% decrease in share price per-
formance is influenced by 1395.9% decrease in social
reporting, 706.7% increase in environmental reporting,
2973.6% increase in governance reporting and 175.0%
increase in ESG performance. The cumulative adjusted
𝑅2 (0.196) which is the multiple coefficient of determi-
nation gives the proportion or percentage of the total
variation in the dependent variable as explained by the
independent variables jointly. Hence, it signifies that
19.6% of the total variation in share price performance
of listed conglomerate firms is caused by the proxies of
environmental and social disclosure. This is quite fair
so predictions from the regression equation are fairly
reliable. It also means that 80.4% of the variation is
still unexplained so adding other independent variables
could improve the fit of the model. This indicated
that the model is fit and the explanatory variable are
properly selected, combined and used. The findings
have theoretical, practical and regulatory significance.
This significance represents the contributions of the
study which are expected to benefit the existing body of
knowledge within the accounting and finance research,
regulators and providers of accounting services.
Considering the significant effect of environmental
reporting on share price performance of listed con-
glomerate firms in Nigeria, the regression result in
table 4 indicate that environmental reporting has a
positive and significance influence on share price per-
formance of listed conglomerate firms in Nigeria. This
was proved by the beta coefficient value of 0.109 and a
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Table 1: Summary of Descriptive Statistics

N Min Max Mean Std. Dev Skewness Kurtosis

Statistic Statistic Statistic Statistic Statistic Statistic Std.Error Statistic Std.Error

SPP 45 0.44 67.00 6.1607 11.21947 4.204 0.354 20.437 0.695

SOC 45 0.00 0.71 0.2896 0.18143 0.838 0.354 0.037 0.695

ENV 45 0.00 0.75 0.0589 0.17245 3.338 0.354 10.867 0.695

GOV 45 0.00 0.71 0.4144 0.20398 -0.245 0.354 -1.220 0.695

ESG 45 0.00 1.00 0.5780 0.49950 -0.326 0.354 -1.984 0.695

N 45

Source: Output of data analysis by author using SPSS (2024).

Table 2: Summary of Coefficient of Correlation

Coefficient SOC ENV GOV ESG

Correlations

SOC 1.000 -0.559 -0.584 0.538

ENV -0.559 1.000 0.309 -0.317

GOV -0.584 0.309 1.000 -0.454

ESG 0.538 -0.317 -0.454 1.000

Source: Output of data analysis by author using SPSS (2024)

Table 3: Summary of Regression Result
Model Summary

A B

Multiple R 0.519

R Square 0.269

Adjusted R Square 0.196

Std. Error of the Estimate 10.058

t-value of 0.666 which has a p-value of 0.003 which is
significance at 5% significance level. This leads to the
acceptance of alternative hypothesis and rejection of
null hypothesis. Hence, it is concluded that environ-
mental reporting has significant effect on share price
performance of listed conglomerate firms in Nigeria.
Considering the significant effect of social reporting on
share price performance of listed conglomerate firms
in Nigeria, the regression result in table 4 indicate
that social reporting has a negative and insignificance

influence on share price performance of listed con-
glomerate firms in Nigeria. This was proved by the
beta coefficient value of -0.226 and a t-value of -1.118
which has a p-value of 0.270 which is insignificance at
5% significance level. This leads to the acceptance of
null hypothesis and rejection of alternative hypothesis.
Hence, it is concluded that social reporting has no
significant effect on share price performance of listed
conglomerate firms in Nigeria.
Considering the significant effect of governance report-
ing on share price performance of listed conglomerate
firms in Nigeria, the regression result in table 4 indicate
that governance reporting has a positive and signifi-
cance influence on share price performance of listed
conglomerate firms in Nigeria. This was proved by the
beta coefficient value of 0.541 and a t-value of 3.176
which has a p-value of .003 which is significance at
5% significance level. This leads to the acceptance of
alternative hypothesis and rejection of null hypothesis.
Hence, it is concluded that governance reporting has
significant effect on share price performance of listed
conglomerate firms in Nigeria.
Considering the significant effect of ESG performance
on share price performance of listed conglomerate
firms in Nigeria, the regression result in table 4 indicate
that ESG performance has a positive and significance
influence on share price performance of listed con-
glomerate firms in Nigeria. This was proved by the
beta coefficient value of 0.077 and a t-value of 0.473
which has a p-value of 0.000 which is significance at
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Table 4: Coefficients

Unstandardized Coefficients

B Std. Error Beta t Sig.

(Constant) -3.543 4.220 -0.840 .406

SOC -13.959 12.490 -0.226 -1.118 0.270

ENV 7.067 10.614 0.109 0.666 0.003

GOV 29.736 9.362 0.541 3.176 0.003

ESG 1.740 3.680 0.077 0.473 0.000

Source: Output of data analysis by author using SPSS (2024)

5% significance level. This leads to the acceptance of
alternative hypothesis and rejection of null hypothe-
sis. Hence, it is concluded that ESG performance has
significant effect on share price performance of listed
conglomerate firms in Nigeria.

4.1. Discussion of Findings

The results indicate that almost all the variables are
significantly normally distributed at 5% level of signif-
icance. The correlation matrix indicates the variables
have mixed relationships. The results also indicate the
absence of multi-colinearity.
The findings from the first hypothesis revealed that
environmental reporting has significant effect on share
price performance of listed conglomerate firms in Nige-
ria. This findings is in agreement with the findings of
[13], [11] and [3] but in disagreement with the results
of [14].
The findings from the second hypothesis revealed that
social reporting has no significant effect on share price
performance of listed conglomerate firms in Nigeria.
This findings correlates with the findings of [15], [2]
and [1] while it negates the findings of [16].
The findings from the third hypothesis revealed that
governance reporting has significant effect on share
price performance of listed conglomerate firms in Nige-
ria. This result agrees with the findings of [18] and
[19] while it negates the findings of [20].
The findings from the forth hypothesis revealed that
ESG performance has significant effect on share price
performance of listed conglomerate firms in Nigeria.

This is further strengthened by the position of [25] and
[26] while it disagrees with the results of [27] and [28].

5. Conclusion and Recommendations
5.1. Conclusion
Businesses are turning their focus back to environ-
mental compassion as a result of the increased global
awareness of environmental values and the pressing
need for sustainable social and economic development.
Substances that endanger human life shouldn’t be al-
lowed to alter the environment in which people live.
As a result, the necessity for sustainability has led to
the emergence of numerous international organizations
that represent a variety of viewpoints that direct and
govern how people interact with the environment. In-
dustries are using more natural resources and releasing
more gases into the atmosphere worldwide. Businesses
are now required to report on environmental, social,
and governance issues as a means of demonstrating
their commitment to greater transparency in their op-
erations due to mounting pressure on them to do so.
Nonetheless, because such reporting is voluntary, differ-
ent firms typically report in different ways. Following a
thorough investigation, this study comes to the conclu-
sion that social reporting has no bearing on share price
performance, but governance, environmental, and ESG
reporting have a significant impact.

5.2. Recommendations
The following recommendations are hereby made:

I Before giving investment advice or making de-
cisions, analysts and investors must also make
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use of indicators that take the social and envi-
ronmental issues into account. This is the result
of numerous large corporations collapsing after
widely reported ESG reporting scandals.

II It is recommended that investors keep an eye on
social reporting as well, as there has recently
been evidence linking it to managerial oppor-
tunism. Therefore, unusually high commitments
might require more thorough investigation to
determine causes and justification.

III Businesses should view governance-friendly ser-
vices with optimism and include more of this
information in their financial statements, as the
degree of this information’s disclosure has a
significant impact on businesses’ financial per-
formance over time.

IV Policy makers should enhance regulatory frame-
work on environmental, social and governance
indicators to further strengthen institutional re-
porting. The ongoing effort of the Nigerian Stock
Exchange (NSE) in developing the Sustainability
Reporting/Reporting Guideline is highly com-
mendable.
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